FMEG Industry: Are Wire and Cable
Industry an Investment Opportunity?

The wires that connect our homes and businesses to the digital world are quietly
powering a potential investment boom. Cable and wire stocks within the FMEG (Fast
Moving Electrical Goods) industry have been on a tear, and analysts are bullish on
their continued growth.

The wire and cable market size in India is currently estimated to be valued
between USD 1.08 billion and USD 2.2 billion, showcasing its significant role within
the FMEG sector. This market is expected to withess a promising future, with
projections indicating a healthy Compound Annual Growth Rate (CAGR) ranging
from 4.22% to 15% by 2029 (Indian Retailer). This growth is fueled by several key
factors:

e Rural Electrification & Infrastructure Push: Government initiatives like
"Saubhagya Yojana" are rapidly electrifying rural areas, creating a massive
demand for cables and wires.

e Clean Energy Transition: The growing adoption of renewable energy
sources like solar and wind power requires robust cable infrastructure for
transmission and distribution.

e FMEG Segment Focus: A rising focus on household appliances and
consumer electronics is driving the demand for quality wires and cables
within the FMEG segment.

Future demand in Cable Industry

The growth story extends beyond traditional wires. The demand for
high-performance cables for electric vehicles (EVs) and data centers is surging.
India's ambitious EV adoption plans necessitate a robust EV charging infrastructure,
creating a lucrative market for specialized cables. Similarly, the ever-increasing data
consumption necessitates high-speed data transmission cables, a boon for the
industry.

Cable Market Major Players

Several established India wire and cable market major players, including:

Havells India Ltd. (estimated market share of 18-20%)
Polycab Wires Pvt. Ltd. (estimated market share of 15-17%)
KEI Industries Ltd.

RR Kabel Ltd.
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These companies have witnessed significant stock price appreciation in recent
years, showcasing investor confidence. However, before diving in, a deeper analysis
is crucial, for that you can visit market research firms like Ken Research, but now
let’'s back to the topic.

Investing Considerations for Decision-Makers

e Competition: The wire and cable market is witnessing increased
competition from both domestic and international players.

e Price Sensitivity: Indian consumers are price-sensitive, and fluctuations in
raw material costs can impact profit margins.

e Regulatory Landscape: Staying compliant with evolving government
regulations can pose challenges.

e Unorganized Sector and Quality Concerns: A significant portion of the
market remains unorganized, leading to concerns about product quality and
adherence to safety standards. This can pose challenges for established
players and hinder consumer trust in the industry.

e Evolving Regulatory Landscape: Staying compliant with the ever-changing
government regulations regarding manufacturing processes, material usage,
and environmental sustainability can be a challenge for manufacturers.

e Dependence on Imports: India still relies on imports for certain types of
specialized cables and high-end materials. This dependence can be impacted
by global factors like trade wars or supply chain disruptions.

Opportunities in Cable Industry

Despite the challenges, the long-term outlook for the wire and cable industry
remains positive. Here's how to navigate the current:

e Focus on niche markets: Investing in companies catering to high-growth
segments like EV cables or data center solutions can offer an edge.

e Track technological advancements: Staying ahead of the curve by
investing in companies embracing advancements in cable materials and
manufacturing processes can be advantageous.

e Prioritise companies with strong brand reputation and distribution
networks.

Conclusion

The wire and cable market analysis presents a compelling investment opportunity
for business decision-makers with a long-term perspective. While challenges exist,
the growth potential driven by rural electrification, clean energy transition, and
technological advancements is undeniable. By carefully considering market
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dynamics, conducting thorough research, and focusing on the right players, investors
can harness the power of this electrifying sector.



